/

N\
v

%

N

4“ N

arthe
1) ¢

7 L4 \\
y oo A
(',&4 A | I F
i
ified Public Aeccountant

VN

l.\

sunting

LS 004
/TN

VN




e

N
The accountlng behqnd ax partnepshlp structures can be
ompl < Many dlffejént \scena[rlos can trlgger accountmg
and cemph e needs outS| off the/busmess S accou ntlr)g
Systerriof 955'0 parnechip eyl L

| \ *Ci)htl nuje/to NN
il lea rn more I £ 4




A few common issues that may be necessary to
consider when planning for new partners or changes
in ownership structure include:

Taxable capital shifts

Partnership Property
Revaluations

Cutoff of allocable items pre- and
post-ownership change
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Taxable capital shifts may occur for several reasons
but are commmon when new partnhers are added to a
partnership that already has a book value, and
capital interest is transferred to them in exchange

for services. O=======- =N

$ Or in other words, if a new partner receives capital

ownership interest without paying for or contributing the

value which they receive, the receipt of this interest may
result in a taxable event to the new partner.
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Generally, this

may happen
when a new . .
If receiving a
partner "
: profit interest
promises

only, instead of a
capital interest,
the event is
treated
differently and

future services
in exchange
for current

capital interest

value.
generally may
N not have the
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Yo e impact.
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When planning to form a partnership or admit new
partners, it is important to work with both your CPA and

legal team to understand the structuring needs and
consequences.
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To learn more about how we can
help your business, please visit

www.leacif.com/tax-advisory
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