Examples of Appropriate and Inappropriate Desciptions of Findings

Appropriate Procedures Examples

Inspect the shipment dates for a sample (agreed-upon) of
specified shipping documents and determine whether any
such dates were subsequent to [date].

Appropriate Description of Findings

No shipment dates shown on the sample of shipping
documents were subsequent to [date].

The following table is copied from AICPA Statements on Standards for Attestation Engagements, AT-C Section 215A - Agreed Upon Procedures Engagements, paragraph .A41.

Inappropriate Description of Findings

Nothing came to my attention as a result of applying that
procedure.

Recalculate the number of blocks of streets paved during
the year ended [date], shown on contractors’ certificates of
project completion; compare the resultant number to the
number in an identified chart of performance statistics as of
[date].

The number of blocks of streets paved in the chart of
performance statistics was Y blocks more than the number
calculated from the contractors' certificates of project
completion.

The number of blocks of streets paved approximated the
number of blocks included in the chart of performance
statistics.

Recalculate the rate of return on a specified investment
(according to an agreed-upon formula) and determine
whether the resultant percentage agrees to the percentage
in an identified schedule.

No exceptions were found as a result of applying the
procedure.

The resultant percentage approximated the predetermined
percentage in the identified schedule.

Inspect the quality standards classification codes in
identified performance test documents for products
produced during [specified period]; compare such codes to
those shown in the [identified] computer printout for
[specified period] as of [date].

All classification codes inspected in the identified
documents were the same as those shown in the computer
printout, except for the following:

[List all exceptions.]

All classification codes appeared to comply with such
performance documents.

Trace all outstanding checks appearing on a bank
reconciliation as of [date] to checks cleared in the bank
statement of the subsequent month.

All outstanding checks appearing on the bank reconciliation
were traced to the list of cleared checks in the subsequent
month’s bank statement, except for the following:

[List all exceptions.]

Nothing came to my attention as a result of applying the
procedure.

Compare the amounts of the invoices included in the "over
90 days" column shown in an identified schedule of aged
accounts receivable of a specific customer as of [date] to the
amount and invoice date shown on the corresponding
outstanding invoice. Determine whether the dates on the
corresponding outstanding invoices precede the date
indicated on the schedule by more than 90 days.

All outstanding invoice amounts agreed with the amounts
shown on the schedule in the "over 90 days" column, and
the dates shown on such outstanding invoices preceded the
date indicated on the schedule by more than 90 days.

The outstanding invoice amounts agreed within
approximation of the amounts shown on the schedule in
the "over 90 days" column, and nothing came to our
attention that the dates shown on such outstanding
invoices did not precede the date indicated on the schedule
by more than 90 days.

Obtain from XYZ Company [personnel specified by
management], the [date] bank reconciliations. Confirm with
the bank the cash on deposit as of [date]. Compare the
balance confirmed by the bank to the amount shown on
the bank reconciliations.

Obtained from XYZ Company [personnel specified by
management], the [date] bank reconciliations. Obtained
bank confirmations of the cash on deposit as of [date].
Compared the balance confirmed by the bank to the
amount shown on the bank reconciliations.

[List all exceptions.]

No exceptions were identified in the confirmations received,
and nothing came to our attention as a result of applying
the procedures.




